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CAPITAL LIFE

INSURANCE CO.

IN DIFFICULTY

Rumors of Criminal Proceedings
Follow- - Meeting to Hear
Report of Insurance Com-mission- er

Nesbit.

An over-abundan-ce ot reports, frith a
tvrrespondlng scarcity oC money i
ferns, eeo mto be the outlook for stoek-fblde- rs

in the National Capital Life In
surance Company when the meeting of
those anxious gentlemen adjourned last
evening after a long session in the
board room at the District Building.

For some weeks the affairs of this
company, which appear to have been
somewhat scrambled during the regime
of four presidents in less than nine
months, have been under investigation
by Insurance Commissioner Nesbit and
yesterday's meeting was called that the
stockholders or the subscribers to stock
might learn Just what the commissioner
thought of the company and the meth-
ods under which it had attempted to do
business.

Mr. Nesblt's report already rendered
to the District Commissioners, knd o
copy, it Is understood, furnished t& the
office of the District Attorney, detailed
a plan of high financing which, consid-
ered in Wall Street and
other centers of Dromotion. is not often
encountered in the handling of oompan-,- 1
ies organized in the Capital.

Commissioner's Report.
In substance the insurance commis-

sioner's report was as follows:
"This company filed Us articles of In-

corporation November 7, 1914. They pro-
vided for $25,000 capital stock, par value
of each share, $10; to be Increased from
time to time to a capital stock of not
more than 11.000.000.

"Also that 'There shall be not less
than five nor more than fifteen trustees
or directors of said company and the
number of trustees who shall manage
the concerns of the company for the
first, years is five.'

"The company in November, 1914,

authorized the sale of Its stock at the
price of 20 per share. For each share $10
was to become part of the permanent
capital stock; Jo was to become part
of the permanent surplus of the com-
pany, and $3 per share was to be paid
for organization expenses of every
kind and description.

"Th stock subscription agreement
set out fully this plan, and was not
open to other criticism' than the use
of one-four- th of the entire subscrip-
tion for promotion expenses, and the
practice of taking all this in cash out
of the flrEt payment, even when this
was the full amount collected.

"Under this the company operated
from early In November, 1914, until
practically May 1, 1915, and secured
approximately 113 subscriptions on this
subscription agreement. The total num-
ber of shares of stock subscribed for
was 6,327.

"Between November 7, 1914, and April
f3, 1915, tho minutes show numerous
changes In the personnel of the board
of ofTlcr a, but no attempt to do any
other business than sell stock seems to
have been made.

"On Friday, April 23, 1915, a meeting
was held, the minutes of which cover
twenty-si- x pages. An examination of
these pages show resolutions, contracts,
and agreements which are little less
than astounding.

"The original contract for selling
stock, with C. W. Walker, was cancel-
ed and a new contract made with R. VV.

Power, in which the company agrees to
sell him or his nominees or assigns all
the unsold stock of the company, not
exceeding $1,000,000, par value, at $12
per share.

"The company 'to receive and accept
individual signed subscriptions to said

' shares of the capital stock in such num-
bers and to such amounts as may be
tendered to It by said party, his nomi-
nees, or assigns, from time to time ac-
companied by a deposit of $2 per share.'

"It was further agreed, that 'should
anv condition or contingency arise
whereby tho directors of the company
should deem It advisable or desirable
to abrogate the same, there shall be
paid to the said party of the second
part, his nominees or assigns, the sum
of $75,000 liquidated damages.'

"This seems to be very one-side- d, as
Hhero is no penalty other than the ter-
mination of tho contract, so far as the
party taking the option is concerned.
This is. In my judgment, not a contract
of sale which it pretends to be, but is
K Mality an option."

This contract was assigned to The
National Capital Life Agency, incorpo-
rated. This agency has chosen a name
so similar to the National Capital Lire
Insurance Company as to readily lead
the uninformed person solicited to as-
sume their close relationship If not
their identity. The agency, however.
Is Incorporated under the laws'of Dela-
ware, with a total authorized capital
stock of $3,000 and $1,000 set out as the
amount of capital stock with which It
will commence business."

"It next resolved to create a board ofgovernors limited to two hundred
members, in the United States, and ap-
pointed by the National Capital Life
Insurance Company of Washington, D.
C. "The board of governors shall rep-
resent the stockholders and govern and
control the policy of the company.'

'There shall be sot aside and held
In trust for account of the board ofgovernors a fund made up of and equal
to 10 per cent of all first year cash
premiums and in addition thereto 2V4
per cent of all second and subsequent
years' premiums on the entire business
of the company.' Attached to this
specimen contract were forty cou-
pons, tho first maturing January 1,
1917; the fortieth maturing January
J. 1956, guaranteeing to tho holder his
share of paid fund an the 1st of January
of each year. Tho manifest illegality of
appointing mo to represent the stock-
holders and control the stockholders'
compnny Is apparent. There seems to
be no pnnlsion that the persons so
named and holding these coupons shall
remain a stockholder to share In the
profits thus provided for. The applica-
tion for membership to the board of
BOernors is set out in the minutes In
connection with the subscription agree-
ment. I am informed not many of these
applications for membership have been
made and accepted by the company.

"There is a bank deposit agreement
set out which provides, among
other things. 'Second: That tho Insur-
ance Company, subject to the approval
of the Hoard of Directors, agrees, that,
70 per cent of the full legal reserve on
nil business produced by the county In
which Its depositary bank Is located.
Bhnll be Invested by the bank in county
bonds, mortgages, and other securities
that meet the requirement of the Insur-
ance laws or the District and the

of tho Insurance commlsMnner.
to net the insurancecompany h per cent and the company

agreos to pay the bank all interest
which may accrue over nnd above mo
sum of b per cent net on said Invest-
ments as Its compensation for selecting
and recommencing said Investments.'

"There seems to be no agreement on
the part of tho bank to guarantee sucn
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and Just why the bank,
through which a loan of a company's
money is made, should rocoivo part of
the interest paid on such loan eachyear, Is not plain to mo and I doubt
if it would be to the wnoso
money was thus put out.

"There appears a qulto
resolution or agreement in which It
proposed that the National Capital Life
Insurance Company shall agreo to sell
certain shares subscribed to by parties

.

"

throughout country, n. STn Donso covering tho first vear of
per before 1, 1916; i company's Inability
shares being, under this ngrecment pur--
cnasea ai ao per snare irom tno
agoncy. This profit) $4 per share, it
Is stipulated, shall be reinvested in tho
capital stock of the company at $20 per
share.

"The company then makes an agency
agreement with the National
Capital Agency, providing that theagency shall have charge of the

of the company, handle all Itsagency nnd policy and re-
ceive 90 per cent of tho year's
premiums on ordinary life and limited
payments, exceeding twenty payments,
and term, life and en-
dowment policies; 80 per cent of the
year's on
term, life, and endowment policies; nnd
70 per cent of the first year's premiums

nt term, life, and endow-
ment policies; and a commission of 10
per cent 'of all second and
years premiums collected and paid to
the party for the life all policies
written under contract-- '

"There follow resolutions providing
for a board advisers, ex-
ceeding two hundred, who are presum-
ably to share in the profits, something
after the manner of the board of gov-
ernors, and another resolution provides
for and authorizes the selection, from

1
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WALKER,
Originator Million-Doll- ar Washington Corporation

vestigation.

investments

stockholders

astonishing

under-
writing

department,

twenty-payme- nt

premiums fifteen-payme- nt

subsequent

Porous

Avenue

the stockholders in the medical pro-
fession, of a board of medical directors
not exceeding two hundred.

"An examination-- , fails to show that
cither the prcslent or the treasurer or
the secretary, present at this meeting,
had subscribed to any stock In this com-
pany. If they hud even one or two
shares they had paid no money for
them.

Tho contracts above referred
to provide for such a tremendous eX'

the nt nrlcn of the
share on or May theso business Hint the of

of

Life

first

first

on

first of
this

of legal not

tho company to succeed under such
handicap is hardly open to doubt.

"Parties solicited to buy stock told
me of representations made to them
to induce them to purchase stock
which are of questionable legality
and which certainly cannot bo carried
out by tho National Capital Life In-
surance Company as a going concern
operating under the supervision of
this department, and I doubt If any
company could get a license in any
State with theso contracts

"I may add that since April 23 the
stock sales have been mado on a dif-
ferent subscription blank than that
used before and I submit a copy of
this latter subscription blank In which
tho name of tho National Capital Life
Agency, Incorporated, appears along
with the name of the National Capi-
tal Life Insuranco Company. The to-
tal sales mado under this second form
of subscription up to Juno 24, 1915,
appeared to bo 1,721. The price of
subscriptions seems to be $20, although
the company is only to receive $12 hershare and not $15 as under the firstsubscription."

Immediately Mr. Nesblt's report wia
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finished a few questions were asked him
and then a coll was made for Charlts A.

I Btllllngs, former of Oov-- I
ernment printing and. at nrestnt tho
president ot the company. He detailed
to the the history ot his

with the company, conclud-
ing lils remarks with , the statement
that there were always in every busi-
ness men who-di- d not have
tho nerve to go through with a

if a little rough sailing, was
and that he supposed that tho

present muddled condition of tho affairs
of the company made a lot of weakr
kr.eed went to get out It
there was any way of, letting them out
he was in favor of their tolnr. but there
wasnt any money- - that he knew of that
was avanaqie o 'mane mem wnoie on
what they had put into It

In answer to questions from some of
the subscriber as to 'what In the way
of finnnclal records and reports ho and
his associates had 'received when they
took office, he said that'they didn't re
ceive much of anything except what
was aald to bo a of money
In the treasury and an audit which he
said ho accounted for the
moneys received by tne agency corn-part- y.

Asked If the agency company
couldn't run away tomorrow and leave

!tho insurance company, high and dry so
far as any legal claim that could be
mado by tne Insurance company on it,

I he replied that he guessed that it
could. According to Mr. Btllllngs' rc- -
nort. the insuranco comnany had re
ceived only a very small proportion of
the money that had been paid Into the

.agency company, and he supposed that
the rest of it had been spent In selling
the stock. '

Pat Up Own
'Mr. Btllllngs' address there

was a demand for Croom W. Walker,
thov originator and promoter of the
company who was at the meeting

by hla attorney, 41 r. Walker,
in response to ' some ex-

plained that all the money which had
not been turned Into the 'treasury of the
Insurance company had been spent oy
tho agency company in stock
and that a much larger sum, which ns
estimated at more than $17,000, he said
he had supplied from his own funds In
the financing of the company. Me had
been led, along by questions of

and to make the
statement that he supposed that the
agents of the company In selling stocx
had their goods in as at-
tractive a way as possible and perhaps
made promises which were not author-
ised, when be was orderod by his coun-
sel not to antwer any further questions
and took his seat In the audience.

It was then that the report
of Mr. Nesbit be referred to a commit-
tee for action, and a somewhat bitter
row arosa ever the naming of that com-
mittee, a .part of the wish-
ing to have the determine I

ed by the chairman of the meeting,
the others desiring that a ,

selected by a group of
supporting Mr. Walker and his friends
should prevail. It was finally deter-
mined to allow the chairman to appoint
the committee, and this committee will
report In writing Its
regarding the future of the company.
The committee will consist of former
United States Senator J. Frank Alee of
Dover, Del..; W. N. Cooper. cV Salis-
bury, Md.; H. L. Smith, or
Va.. and W. Gwyn Gardner and Clar-
ence Weaver, of

A from tho nintrlxt At.torney's office wss nn attentive listener
to the and there were ru-
mors of criminal when the
mcetlntr adjourned.

The organization of thn VnMn.l
Capital Life Insurance Company wasbegun last November by Croom W.
Walker, an Insurance agent of consider-
able reputation In tho South nnri w
Associated with him was his son-in-la- ,

Mr. Ohlin, who was the first subscriberto the stock In the sum or $15,000, al-
though Mr. Walker said yesterday .thathe (Mr. Ohlin) did not have such a sum
of money and that ho (Mr. Walker)
In reality paid for the stock in so faras it was Paid for.

It was the latter cart of Anrll that
the first rumors of trouble developed
and began to come to tho
insurance or

These claims and reports have
been under ulth the re-
sult of public airing of tho
situation. J

Several nromlnent men have at vari-
ous times been connected with the com-
pany In an official capacity.

Merrlam of Minnesota was for a
while its president and C. W Wardenwas IN treasurer. Tho present officersare Charles A. Stnlltngs, president: Dr
C. P. Granddold. treasurer; D. L. Rich-
mond, secrtitary.

Ihn subsidiary company to which was
turned over tho selling of stock under
the plan objected to by tho

Included In Its personnel one or
two men who are well known to the In-
surance all over the coun-
try since tbelr records and methods
havo been the matter of in
several States. It Is understood that
some or weeq men nave already left
town and that their present

are unknown to th Agency com-
pany officials.

A PALM BEACH SUIT
FOR THESE HOT DAYS
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Shapely It promises style.
Dust-pro-

of It rejects the dirt and grit. -

Washable It leaves the tub as smart as new.

Durable It will yield sturdy wear the summer through.'

Inexpensive It costs much less than serge or worsted.

Cool comfortable and clean fitting.

In Plain Tan fancy stripes and checks. Regular Sacks
and Norfolks.

You are doubly protected here- - in the Palm Beach label
and the Saks label the best weave and workmanship.

$8.50 and $10.00

Pennsylvania al;s & (Company Semtk
Street
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Were 10c

Pillow Cases
2,500 Them on

use.
incn rear elevators.
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25c Per Link
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begfa to wear the
Bracelet as soon as you get
the Link. . We .supply

'WA Velvet rlbfcon to slide it
oh. See
,,. .1 ' )
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Gearing Sale

50c 69c
' Mortly $1, Gswnte
In the lot reduced to. 69c are

combinations, Including enve-
lope chemise, gowns, and skirts
that vere more than At
5oi plenty of $1.00 com-
binations, gowns, skirts, and lace
bodices. All regular stock-guar- anteed

in every respect

Street Floor Tablet

Look for

of Second Floor

illustration.

--near the ele--

9c
Were 12V,c

1 jZrOU OlMClSWere 49c We 75c

The Pillnw Hssm arn A?.f nnrl 4v1r inrhe Mifh u5rl Vim: Th Sheets at 3lc instead
of 49c are 72x90 inches, hemmed and ironed, ready to At 59c instead of 75c are 81x90- -
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Silk Dresses
Value, to $Q QQ
$20.00.. O.70

Fifty-on- e similar dresses not
quite as good were sold last Fri-

day. Why this new lot 61 of tem
are better is because the maker re-

fused to include them last week. He
relents this week on sale tomorrow
morning.

Material. Silk
and Foulard Silks.

Crepe, TaffeU,

Style Three of them are pic-

tured nearly every one of the 61
dresses are different and each is a
work of art from the dressmaker's
point of view, worth more than
$8.98 for making alone. t

Colore White, navy, green, gray,
tan and.whiUpWn PQlka dqt$, etc

On sale tomorrow morning foot
of stairway to Basement Store.

p

It's Up to You!
Your business next Monday and

Tuesday depends largely on where
you place your advertising next
Sunday. You realize this, don't
you? And you realize, too, that
The Sunday EveningTimes reaches
more homes in Washington than
any other Sunday newspaper. Con-
centrate your advertising next Sun-
day in The Evening Times the

. harvest of results on Monday and
Tuesday will prove that you acted
wisely.

i


